Background and Company Description of The Walt Disney Company (DIS)
The Walt Disney Company is a global entertainment and media conglomerate that operates across multiple segments, including entertainment content production, sports media, and theme parks and experiences. Disney’s major business units include Disney Entertainment (film studios and streaming services such as Disney+ and Hulu), ESPN sports networks, and Disney Experiences, which includes theme parks, resorts, cruise lines, and consumer products. The company is publicly traded on the New York Stock Exchange under the ticker symbol DIS and is required to disclose its financial statements annually through filings with the U.S. Securities and Exchange Commission (SEC) (The Walt Disney Company, 2025).
Founded in 1923, Disney has grown from a small animation studio into one of the most recognizable entertainment brands in the world. Its diversified business model allows the company to generate revenue from multiple sources, helping offset volatility in any single segment. According to Disney’s fiscal year 2025 annual report, the company reported total revenue of approximately $94.4 billion, reflecting growth driven by theme park attendance and improved profitability in its direct-to-consumer streaming services (The Walt Disney Company, 2025). This diversification positions Disney to remain competitive as consumer behavior continues shifting toward digital media consumption. As an entertainment company, Disney operates at the intersection of media production, live experiences, and digital distribution, making it especially sensitive to changes in consumer media consumption and discretionary spending.



Financial Ratio Analysis, Liquidity Ratios, and Current Ratio
Formula:
Current Assets ÷ Current Liabilities
FY2025:
= 28,600 ÷ 29,900
= 0.96
FY2024:
= 26,300 ÷ 31,200
= 0.84
The current ratio measures Disney’s ability to meet short-term obligations using current assets. Disney’s current ratio increased from 0.84 in FY2024 to 0.96 in FY2025, indicating improved short-term liquidity compared to the previous year. While still below 1.0, the increase suggests progress in strengthening near-term financial stability.

Quick Ratio
Formula:
(Current Assets − Inventory) ÷ Current Liabilities
FY2025:
= (28,600 − 1,700) ÷ 29,900
= 26,900 ÷ 29,900
= 0.90
FY2024:
= (26,300 − 1,600) ÷ 31,200
= 24,700 ÷ 31,200
= 0.79
The quick ratio evaluates liquidity excluding inventory, focusing on the most liquid assets. Disney’s quick ratio improved from 0.79 to 0.90, indicating a better liquidity position year over year. This suggests Disney is increasingly able to meet short-term liabilities without relying on inventory sales.

Efficiency Ratios
Total Asset Turnover
Formula:
Revenue ÷ Total Assets
FY2025:
= 94,425 ÷ 197,514
= 0.48
FY2024:
= 91,361 ÷ 196,219
= 0.47
Total asset turnover measures how efficiently assets are used to generate revenue. Disney’s ratio increased slightly from 0.47 to 0.48, indicating a modest improvement in asset efficiency. This suggests better utilization of assets, particularly in revenue-generating segments such as Experiences and streaming.


Operating Cash Flow to Total Assets
Formula:
Cash Flow from Operations ÷ Total Assets
FY2025:
= 18,101 ÷ 197,514
= 0.092
FY2024:
= 13,971 ÷ 196,219
= 0.071
This ratio measures how effectively assets generate operating cash flow. Disney’s operating cash flow to assets ratio rose from 0.071 to 0.092, representing a clear improvement from the previous year. The increase reflects stronger operational performance and improved cash generation.
Leverage Ratios
Debt-to-Equity Ratio
Formula:
Total Liabilities ÷ Total Equity
FY2025:
= 82,902 ÷ 114,612
= 0.72
FY2024:
= 90,697 ÷ 105,522
= 0.86
The debt-to-equity ratio shows the proportion of financing coming from creditors versus shareholders. Disney’s ratio declined from 0.86 in FY2024 to 0.72 in FY2025, indicating lower financial leverage and reduced reliance on debt. This change represents an improvement in Disney’s long-term financial risk profile.

Equity Ratio
Formula:
Total Equity ÷ Total Assets
FY2025:
= 114,612 ÷ 197,514
= 0.58
FY2024:
= 105,522 ÷ 196,219
= 0.54
The equity ratio measures the percentage of assets financed by shareholders. Disney’s equity ratio increased from 0.54 to 0.58, showing improvement year over year. This indicates a stronger capital structure and increases financial stability.

Profitability Ratios
Net Profit Margin
Formula:
Net Income ÷ Revenue
FY2025:
= 12,003 ÷ 94,425
= 0.127 (12.7%)
FY2024:
= 7,569 ÷ 91,361
= 0.083 (8.3%)
Net profit margin measures how much profit is generated from each dollar of revenue. Disney’s net profit margin increased significantly from 8.3% to 12.7%, representing a substantial improvement over the previous year. This reflects stronger cost control and improved operating performance.
Return on Assets (ROA)
Formula:
Net Income ÷ Total Assets
FY2025:
= 12,003 ÷ 197,514
= 0.061 (6.1%)
FY2024:
= 7,569 ÷ 196,219
= 0.039 (3.9%)
Return on assets evaluates how effectively a company uses its assets to generate profit. Disney’s ROA rose from 3.9% in FY2024 to 6.1% in FY2025, indicating improved profitability and asset utilization. This increase suggests Disney generated higher returns from its asset base year over year.
Overall Financial Health Summary
Based on the financial ratios analyzed, The Walt Disney Company demonstrates improved overall financial health in fiscal year 2025 compared to fiscal year 2024. Liquidity ratios show stable short-term financial strength, while efficiency ratios indicate better utilization of assets and stronger cash flow generation. Additionally, leverage ratios reflect reduced reliance on debt and an improved capital structure, lowering long-term financial risk.
Profitability ratios further reinforce this positive trend, as Disney achieved higher margins and returns on assets. Together, these results suggest that Disney is successfully navigating industry shifts toward streaming while maintaining the strength of its legacy businesses. Overall, the ratio analysis indicates that Disney is in a solid financial position with improving stability, profitability, and long-term sustainability.
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